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Like your car, your state plan neec
"servicing" if it is going to perform the way youanwt when you need it. Your estate plan
snapshot of you, your family, your assets and alxdaws in effect at the time it was creat
All of these change over time, and so shoulur plan. It is unreasonable to expect the sir
will written when you were a newlywed to be effgetnow that you have a growing fami
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So, how do you know when it's time to give youagsplan a che~up? Well, instead
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It's a gooddea to review your estate plan every year. Seleasispecific time every ye
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time you read through your documents. If you thanthange may be in order, dcwrite on
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Planning Tip: Like your car, your estate plan needs regulanisielg.” Set aside a specific
time every year (your birthday, anniversary, fangéthering) to review it. Become familiar
with it. Keep it current so it will perform the waspu want when you need it.

What Do You Do with Your Estate Plan?
Think for a few moments about what would happeyoii became incapacitated or died
today. Would your spouse, family and successotaeassknow what to do?

Would they know where to find your estate planrang health care documents? Do they
know whom should be notified? Do they know whatnagsice you have and the benefits they
can apply for? Do they know what assets you ownvetmete they are located? Do they know
who your attorney and accountant are? If you ownsaness, do they know what to do to
keep it operating? Do they know whom to call ifyttreed help?

You don't have to tell your family everything abgour assets right now. But it is very
important that theknow where to find thisinformation when they need it. So, organize it

and let someone know where to find it. The poirtbi'y and make things as easy as you can
for your loved ones.

Give copies of your signed health care documeny®to physician and designated agent.
Keep the originals (titles, estate plan, healtle cdlcuments) in one safe place like a fireproof
safe or safe deposit box. (Be sure to add youresscr trustee to your safe deposit box so he
or she will have easy access.) You may also wagivea copy to your successor trustee; at
the least, go over the main provisions with hinmer.

Gifting...An Easy and Satisfying Way to Reduce Estate Taxes
If you have a sizeable estate, you may want toidengiving some of your assets now to the
people or organizations who will receive them afteu die.

Why? First, it can be very satisfying to see thaults of your gifts - something you can't do if
you hold onto everything until you die. Secondtigg is an excellent way to reduce estate
taxes because you are reducing the size of yoablevestate. (Just make sure you don't give
away any assets you may need later.) And thikhsts you less in the long run.

One of the easiest ways to gift is through anraelftee gifts. Each year, you can give up to
$13,000 to as many people as you wish. If you agied, you and your spouse together can
give $26,000 per recipient per year. (This amosimtaw tied to inflation and may increase
every few years.)

So if, for example, you have two children and fgrandchildren, you could give each of th
$13,000 and reduce your estate by $91,000 each $d&2,000 if your spouse joins you.

You can also give an unlimited amount for tuitiodanedical expenses if you make the gifts
directly to the educational organization or healthe provider. Charitable gifts are also
unlimited.



You do not have to give cash. In fact, appreciatiegets are usually the best to give, because
any future appreciation will also then be out ofiyestate. For example, if you want to give
your son some land worth $52,000, you can give&®i3,000 "interest" in the property e:
year for four years.

As long as the gift is within these limits, you ddmave to report it to Uncle Sam. Just the
same, it's a good idea to get appraisals (espetialteal estate) and document these gifts in
case the IRS later tries to challenge the values. should do this under the watchful eye of
your attorney or tax advisor.

What if you want to give someone more than $13,000% can, it just starts using up your
million federal gift tax exemption. If your gift ereds the annual tax-free limit, you'll need to
let Uncle Sam know by filing an informational giéx return (Form 709) for the year in wh
the gift is made. After you have used up your exsnpyou'll have to pay a gift tax on any
gifts over $13,000 (or whatever the annual tax-fe®unt is at that time). The gift tax rate is
equal to the highest estate tax rate in effediatime the gift is made. In 2009, it is 45%.

Even though the gift and estate tax rates areginesit costs you less to make the gift and
pay the tax while you are living than it does tatwatil after you die and have your estate
pay the estate tax. That's because the amountayoun @ift tax is no longer in your taxable
estate.

Event Checkpointsfor Your Estate Plan
You and Your Spouse

+ You marry, divorce or separate

« Your or your spouse's health declines
« Your spouse dies

« Value of assets changes dramatically
« Change in business interests

+ You buy real estate in another state

Your Family

+ Birth or adoption

« Marriage or divorce

+ Finances change

« Parent/relative becomes dependent on you
« Minor becomes adult

+ Attitude toward you changes

+ Health declines

« Family member dies

Other



« Federal or state tax laws change
« You plan to move to a different state
« Your successor trustee, guardian or administratores, becomes ill or changes mind

+ You change your mind

Planning Tip: Many people have set up revocable living trus@avinid the costs, delays and
publicity of probate after they die. But all todesf they do not change titles of their assets to
the name of their trusts. This process is calledding” the trust. If you have not funded your
living trust, you have simply wasted your moneyyAassets still titled in your name will he

to go through probate - just what you were tryingvoid. Talk to your financiadvisor tean
about funding your living trust right away. And bere to title new assets in the name of your
trust as you acquire them.
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